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To the Stockholders of 


Paraiuoutit Motors 

CORPORATIOn 


Septeiuber 30™,1938 













To the Stockholders 
of 

Paramount Motors Corporation: 

Since the last annual meeting of the stockholders, your Corporation 
has sustained a great blow through the death of its President, Mr. Allie S. 
Freed. The immediate cause of Mr. Freed’s death on January 11, 1938 was 
pneumonia, but the doctors are agreed that the prolonged period of over¬ 
work to which he had subjected himself so weakened his constitution that 
he was unable to resist the disease. Mr. Freed was a pioneer in large scale 
rental housing. He was one of the first to see the splendid possibilities in 
operations of this character and the Buckingham Community development, 
referred to in his last report to stockholders, is nearing completion and has 
given evidence of the soundness of his views. Both the Corporation and his 
family have sustained an irreparable loss. 

After the death of Mr. Freed, it became necessary to choose a successor 
and because of her familiarity with the organization and with the plans of 
Mr. Freed, the Board of Directors appointed his widow, Mrs. Frances W. 
Freed, President. Later, two representatives of the Estate of Mr. Freed 
became and are now members of the Board of Directors. Their experience 
and judgment have been invaluable to your President in the trying days that 
have ensued since her succession to office. 

I am taking the liberty of enclosing copy of a brief address made by 
Mr. Raymond Moley at the funeral services of Mr. Freed. 

Sincerely yours, 


President, 

Paramount Motors Corporation 







January 12, 1939. 







PARAMOUNT MOT 

(a DELAWARE 

AND SUB 


CONDENSED CONSOLID 


Septembe 


ASSETS 


Cash—in Banks and on Hand 


$ 257,076.73 (a) 


Requisition Receivable 

Prudential Life Insurance Co. 

Investments—at Market 
U. S. Government Securities 

Insurance Contract 
Miscellaneous 


138,899.00 


$ 367,021.56(b) 
50,262.00 
11,262.00 


Total 

Accrued Interest and Dividends Receivable 
Accounts Receivable 

Home Building Projects 
Costs to date 

Less: Reserves for Depreciation 
Balance 

Less: Bonds and Mortgages Payable— 

(due after one year) 

Equity 

Miscellaneous Accounts, Notes, Mortgages 
and Loans Receivable 

Sundry 

Furniture and Fixtures (less Depreciation) 

Sinking Funds $17,854.29 

Less: Accruals 10,645.23 

Deferred Charges to Operations 
Total 

Total 


428,545.56 

2,408.78 

10,271.85 

$3,517,095.27 

40,317.10 

$3,476,778.17 

2,946,611.34 (c) 

530,166.83 (d) 
13,762.68 

$ 11,546.03 

7,209.06 

74,967.36 

93,722.45 

$1,474,853.88 


(a) Includes $23,662.21 restricted cash which is expected to be released during the coming fiscal year. 

( b) Includes $184,912.50 deposited as guaranty funds for completion of building projects. 

(c) Balance of $725,000.00 not included above to be received under commitment from Prudential Life Insurance Co., 

as work progresses. 

(d) Includes $183,677.07 not subject to mortgage liens. These mortgage-secured obligations are liabilities of sub¬ 

sidiary corporations and not of Paramount Motors Corporation. 


WE HEREBY CERTIFY that we have examined all recorded transactions on th 
fiscal year ended September 30, 1938. Based upon our examination and information 
Sheet shows the combined financial condition of the companies at the date stab 
certain contractual commitments relating to the completion, financing, and open 
Consolidated Income Account and Surplus Reconciliation are correct. All overhea 
on those properties on which the Corporation had not done any construction, exc< 
latter amount was charged off this year. In all other respects accounting principlt 
year ended September 30, 1938. 

December 10, 1938 


















3RS CORPORATION 

corporation) 

SIDIARIES 


>ATED BALANCE SHEET 

<t 30, 1938 


LIABILITIES AND 


CAPITAL 


Liabilities 

Accounts Payable and Accrued Expenses 
Contractors—Reserves 

Mortgages and Installments—due within one year 
Deposits and Rents Received in Advance 
Total Liabilities 

Reserves for Contingencies 

Minority Interest—Capital Stock held by 
FHA in Subsidiaries 

Capital 
Capital Stock 

(Authorized 300,000 Shares $1.00 Par) 

(Issued 259,110 Shares $1.00 Par) 


$ 40,382.93 

25,270.54 
39,499.94 
3,259.25 

$ 108,412.66 
15,000.00 

200.00 


$ 259,110.00 


Surplus 
Paid in 
Earned 

Total 

Less: Treasury Stock 

(at cost—71,456 Shares) 


Total Capital and Surplus 
(187,654 Shares—Net Outstanding) 

Total 


$1,342,731.87 

96,775.89 

$1,439,507.76 

347,376.54 

1,092,131.22 

1,351,241.22 


$1,474,853.88 


e books of PARAMOUNT MOTORS CORPORATION and its subsidiaries for the 
a submitted to us, it is our opinion that the above Condensed Consolidated Balance 
:d, subject to the adequacy of reserves set up by the Management, and subject to 
tion of home building projects now in process of construction; and that the related 
1 and financing charges were capitalized on those properties under construction and 
pt taxes in the amount of $3,113.83 on vacant land in Flushing, New York, which 
ss and practice of the Corporation have been consistently followed during the fiscal 

(Signed) FEINBERG & JACOBS 

(Certified Public Accountants) 
















PARAMOUNT MOTORS CORPORATION 

(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1938 


Rent Income 

Operating Expenses, Interest and Taxes 


$253,596.46 

213,742.08 

Operating Profit 

Other Income 

Interest and Dividends Received 

Gain on Investments—Market Basis 

Sundry 

$7,754.02 

3,776.30 

1,040.01 

$ 39,854.38 

12,570.33 

Total 

Other Expenses and Deductions 


$ 52,424.71 
13,429.57 

Net Operating Profit 

Less: Provision for Depreciation and Amortization 


$ 38,995.14 
42,301.01 

Balance 

Less: Provision for Federal Taxes on Subsidiaries 

Normal Income Tax 

Undistributed Profits Tax 

$ 175.74 
335.83 

-$ 3,305.87 

511.57 

Balance 

Less: Addition to Reserve for Contingencies 


-$ .3,817.44 
10,000.00 

Balance—Carried to Surplus 

(Loss) 

-$ 13,817.44 


CONSOLIDATED RECONCILIATION OF EARNED SURPLUS 


Balance—October 1, 1937—Deficit $107,958.43 

Loss for the Period—as above 13,817.44 


Total $121,775.87 

Add: Proceeds of Life Insurance Collected in excess 

of Cash Surrender Value 218,551.76 


Balance—September 30, 1938—Surplus $ 96,775.89 


This report is solely for statistical information for stockholders and is not a representation, prospectus, or circular in 
respect of any stock of any corporation and is not transmitted in connection with any sale or offer to sell or buy any stock 
or security now or hereafter to be issued or any preliminary negotiation for such sale. 























The deep appreciation felt by all of Mr. Freed's associates and friends for his personality and his fine 
achievements was perfectly expressed by Mr. Raymond Moley in his tribute at the funeral services 
held at Temple Emanu-el in New York on January 14, 1938. We wish to transmit this to you as the 
expression of our own sentiments . 


Tribute 

to 

Allie S. Freed 

I T IS one of the glories of a liberated nation like ours that the line between those who 
serve the nation in office and those who serve it in private life is so fragile, and so 
totally inconsequential. Those who live in a democracy are privileged to serve their fellow- 
men no less on the one side of this line than on the other. There is statesmanship in private 
life as well as in public office, and each is indispensable in shaping the currents of thought 
that make for a more perfect collective life. It was in the role of citizen-statesman that 
the man whom we all pause to honor, served so well. 

The test of such service is inexorable. Neither eloquence, nor majorities, nor power, 
nor fame change the law and evidence which determine the verdict of the ultimate court 
of public opinion. That final verdict depends upon the rightness of the man’s contention 
and the soundness of his judgments—in retrospect. 

I know of no man in public or private life to whom the verdict of time will be kinder, for 
I profoundly believe that, within the sphere to which he devoted these last years of his 
life, his rightness and his foresight were unmatched. 

It was as a stalwart, earnest, public-spirited citizen that I knew him. Four years ago we 
met because of a common interest in the protection of our American institutions against 
the contagion of contemptible alien intolerance. Months later we met again in the interest 
of improving relations among disaffected groups in our national economic life. He was then 
concerned with the need for enlightening an obtuse public opinion which was rapidly 
satisfying itself with a superficial—a half victory—over a great economic catastrophe. 
He saw even then what most of us see only now. He realized that we had achieved only 
the illusion of economic and social balance and that strong foundations must be built to 
protect the future. 

For many months he carried his message to all those in public or in private positions of 
authority—winning converts and exciting respect. It was a hard fight. He had to dispel 
not only the inertia of those in public and private life, but the mirage of complete recovery. 
Many of those who were won by his thesis, that only the solid strength of a great national 
housing movement could conquer our ills, continued to believe. But some of them became 
the prey of discouragement. He fought on. He never gave up. 






The most bitter challenge that such an effort can meet is the remark, “If what you say 
can be done, why don’t you do it?” His courage was equal to that challenge too. He 
undertook, in the full view of the nation’s capital, to buttress his contentions with the 
reality of bricks and mortar. 

And, in spite of difficulties, his reply took shape—overwhelming, incontrovertible, 
lasting. Victory was his—a victory which will stand unimpaired as the monument to his 
determination. 

I saw him last on Christmas morning. He was, on the verge of his illness, and despite 
the national business outlook, full of courage, completely confident in the soundness of his 
ideas, and rightly rejoicing in the fact that national acceptance was at last the response 
to his contention that prosperity could not endure unless built upon basic industrial 
growth and that housing was indispensable to that growth. The President of the United 
States at the end of November had said no less to Congress. 

H. G. Wells once wrote in an inspired passage that at the heart of human progress were 
two attributes—love and fine thinking. 

Love, in the sense of passionate caring about human welfare and human betterment, 
all of you here know motivated him. And many others will attest the volume of knowledge 
he brought to the service he set himself. 

My simple tribute can be no less than this: I like to think that in the problem of im¬ 
proving the homes of this country he saw embodied a larger objective, that he saw, as 
did one of Wells’ heroes, that: “The jerry-built slums, the roads that went nowhere, the 
tarred fences, litigious notice-boards and barbed wire fencing, the litter and the heaps of 
dump, were only the outward appearances whose ultimate realities were jerry-built con¬ 
clusions, hasty purposes, aimless habits of thought, and imbecile bars and prohibitions 
in the thoughts and souls of men.” Thus Mr. Wells.—For in the great symbolism that is 
human endeavor, our friend caught the deep undertones of the spirit. In the unending 
quest that is democracy, he served as a soldier of God. 


Raymond Moley 
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